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.' SOME CONCERNS ON THE CONSTRUCTION OF KOTO PANJANG DAM l'N SUMATERA

Japanese OECF is providing US$ 290 million to Indonesia to construct a
hydroelectric power dam in Sumatera. The dam's size is 112,400 héctares with
a projected capacity of 114 megawatt. It will dam Kampar river, extending in
two provinces - West Sumatera and Riau.

The dam will displace 20,000 people in 10 villages (8 in Riau ‘and 2 in West
Sumatera) as well as 18 primary schools, 2 Junior High Schools, 8 traditional
Moslem’ primary schools, 5 kindergarten, 17 mosques and 4 cemetery. The site
is one the richest tropical lowland and hill moist forests in Sumatera in which
the Sumateran elephants and tiger live. In addition, a diverse primates and
birds as well as small mammals also live in the area. Some 80 elephants will
lose their habitat. It will also flood 49 km of state road which connects West
Sumatera to Riau. At present, the alternative road is being constructed.

It is gratifying to note that the project implementators (Government of '
Indonesia) and the Japanese government stated that the project will not
neglect people's wishes in any way and that full approval of the community
will be sought. The wildlife will also be managed carefully. The three
conditions demanded by the Japanese OECF are particularly encouraging. They -
are: : .

1. All families affected by the project have 1o individually state their
acceptance to move ( a statement by the community leader is not enough).

2. During land inventory and land compensation process, the community
should be involved fully in determining the prices (prices -should not be

determined one sidedly by the government). .
3. All wildlife, particularly the elephants which live in the proposed dam
area should be handled well and should not be decimated.

However, these conditions can be easily manipulated in the field. For
instance, both the governor of Riau and the head of the project stated that the -
first condition can be easily met. "The signatures of individual family is in
their pocket", they said. T

The project team visited each house in the project area to measure the land
and number the plants. The team member comprises of local and provincial

_ government officials of both provinces, - representing various sectors -- public

works, religious affairs, fishery, etc. The list of land area and number of
plants was then signed. The process began in the beginning of this year. It
seems to have been completed now and the community is being forced to sign a

statment saying that they are, willing to move.
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People are intimidated by being informed that if they do not sign the
statement now,; they will not get compensation at all later! They were. '
persuaded with promises that compensation will be large enough. But up until
they signed the statement, there was no dialogue on coripensation price. They
are confused and angry but do not know what to do.- They only hope that the
compensation will be sufficient to start a new life. . '

There are many weaknesses in the conditions set by OECF. For instance, the
State Eleéctriclty Company of Indoresia is providing only* Rp. 35 |billion for
compensation. This may not be enough because people earn theix,' living from the
products of rubber, gambir and clove trees which take years to mature. One
tree alone can cost Rp. 20,000,- and there are about 2-3 mil{ion{rubber trees in
the area. Which is why, the majority of the people, when interviewed by SKEPHI
in September 1990, said that they refused to move. ;

The conditions fér wildlife is also very weak, because so far only elephants
re looked at. It will be difficult to manage ‘the movément of primates, tigers
and the birds, who will lose their habitat when the dam is constructed.

- Considering the above realities, we propose 'fhe following steps to be taken
by OECF: '

1. Before further physical construction is continued or negotiations set again,
the Environmental Impact Assessment, if any, should be made public, and "’
particularly available to NGOs for review. If EIA has not been conducted, then
one should be immediately. carried. out. which should include social impact
assessment. This is in accordance to the Indonesian Act on Environmental

. Impact Assessment. ‘ ' ' :

_. An Independent team consisting of experts, NGO, members of Péople
Representatives (Parliament) and local community should established to

Jonitor and report on land acquisition and compensation process as well as the'
willingness of people to move from the project area. o

3. The plan to .move wildlife should be immediately drafted and made available
to NGOs and State Minister for Environment and Population-as well as
parliament members and experts for review. The actual implementation too
should be monitored by independent team and open for NGO involvement.

4. Most importan'tly, the entire process should be open to the public. This means
social groups and the press should have access to both information from the
government and OECF as well as access {0 the project area.

Tokyo, 7 May, 1991.
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Statement submitted by :

SKEPHI (The Network For Forest Conse‘r'vation in Indonesia) .

Friends of the Earth, Japan.

Japan Tropical Forest Action Network, Tbkyq.
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